SCAN ASSOCIATES BERHAD
Campany No, 5256608-P
{lncomporaled in Malaysa)

INTERIM FINANCIAL REPORTFORTHE
QUARTER ENDED 31 MARCH 2016

UNAUDITED CONDENSED CONSOLIDATED STATEMENTOF
FINANCIALPOSITON ASAT31 MARCH 2016

0-June-15
NOTE 31-Mar-16 (Audited)
Rid"000 Fad'oa0
ASSETS
NON-CURRENT ASSETS
Prapary, plfant and equipment 316 637
Fxad dapodiswith icansad hanks 478 BB7
1,204 1.624
GURRENT ASSETS
Trade and otharmcelvablas 2,356 5400
Cument lax a=els 24 493
Cashand cash equivalents G35 4490
3.212 6,473
TOTAL ASSETS 4,506 8,097
EQUImY
Share capital 20,000 20,000
hare prambum 18,160 18,160
Accumulated Los {44,644) (A4 002}
{6,384) (D,842)
Eqyuity aftdbutabls to Ownars of the company (6.384) {5,842}
TOTALEQLATY [6,384) {5,842}
HON-CURRENT UABILMES
Bormmowings By 167 245
167 245
CURRENTUABRLUTES
Trade and otherpayables 10,654 11.571
Bamowings BT =] 2,123
10,723 13,604
TOTALUABILTES 10,880 13,939
TOTAL EQUITY AND LABILITES 4 506 80497
MET ASSETS PER SHARE (8EN) {3.19) (2.892)
Notes:

The Condensed Consolidated Sfatements of Financial Pogifion should be read in conjunction with the
Notes (o Interim Financial Reports and the audited financial statemenis of the Company for the 18-
month financial pariod ended 30 June 2015
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SCAN ASSOCIATES BERHAD
Company Mo, 525669-P
(ncgiporalod in Malaysa)

INTERIM ANANCIALREPORTFORTHE
QUARTER BMDED 31 MARCH 2016

UNALDITED CONDBENGED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Rawvenua
Cod of salas

Crparaling cxpenies

Otheroperaing incoma

Fnance coss

Profitf {Loss) before tax

Inpome tax expenss

Profit! {fozs) from continulng operations, nat of tax

DISCONTIHUED OPERATIONS
Loesfrom Diszonlinued O poraliong

Het profit! {loes) for the financial perod
Profit! {loss) atiibutable to :

Ownerof the Company
Non-controlling interess

Bast eamings! (k) perordinary share of
R0, 10 each (san)

Diluted eamings parordinary thara of FA0.10
cach {sen)

HOTE INDIVIOLAL QUARTER CUMULATVE PEROD
Cumant Preceding Year Cument Preceding Year
Quadar Comesponding Yoar Comagponding
Quartar To Date Pefod
3-Mar-16 M-Mar-15 M-Mar-16 3-Mar-15
[EL Rl Fd 060 R'a00 ‘000
1,564 5,937 6223 12,814
(1,125) (492 {3, 104) {9,276)
{1.17) {1,432 [3,282) {5,314)
h 100 L] TOa
{20 {42 [as4) 251
(293} i 1542) (B23)
- 506 - 433
(283) G5T (542) {302}
(293) 657 {542} {242)
{283) G&T (542} {392)
{283) 657 (542 {352)
Do {0015) 0033 {027} {0.19)
Bi0 Ni& Wik NEA NI~
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SCAN ASSOCIATES BEERHAD
Company Mo 525869-P
{ilncomarated in Malaysia)

INTERIM ANANCIALREPFORTFOR THE
QUARTER BNDED 31 MARCH 2016

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVEINCOME

INDIVIDUAL QUARIER CUMULATIVE PERIOD
Gument Preceding Year Cument Preceding Year
Quarer Comesponding Yaar Comesponding
Quarter To Data Period
31-Mar-16 3-Mar-15 31-Mar-16 3-Mar15
R 000 Fand W 'oe0 F#r'oan
Profit {Loss) for the period {2a3) 657 {542) {392}
Oher comprehensve proft (loss):
Feraign cumeney tandations z 1 y 5
Cthercomprehensive profilf {loss) for
tha perod £ = =
Total compre hengve profit! {loss) for
the perdod {293} 657 {542} (392
Tolal comprehensive profilf (lass)
atlibulable lo:
Owners ol the Company {2a3) B57 [542) {332)
MNon-conbaling Intereds - - = >
{293) B5f 1542) (302}

Notes:
The Condensed Gonsolidated Statement of Comprehensive thcome should be read in conjunction with

the Notes fo Interim Financial Reporis and the audited financial stalements of the Company for the18-
month financial period ended 30 June 20185,
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SCAN ASSOCIATES BERHAD
Company Mo, 525669-P
(lhcorporated In Malaysa)

INTERIM FINANCIALREPORTFORTHERMARTER BDED 3 MRCH 2186

UNAUDITED CONDENSED CONSOLDATED STATEMENTOF CASH FLOWS
FORTHEPEROD ENDED 31 MARCH 2016

Ji-Mar-16 J-Mar-15
R000 RM000
CASHAOWSAROM OFERATNG ACGTIVITES
Cash recaeiplsiom cuslomers BATE 11,356
Cash paymonls lo supplcrs {1,665} {50401
Cash paymanlslo cmployoesand foradminfstrative -
CHOCNSCS {4,587 (6. 315)
Cash geneated fromf{used Inyoperations 2,220 1
Otherincome recejved 72 550
Interest received 0.1 360
MNet cash genarated from operating actlivities 2,282 a1
CASH ADWSE RROM INVESTING AGTIWVITIES
Purchasze of praperty, plant and equipmeant - (417)
Proceed from disposal of proparly, plant and equipmanl 34 -
Facement ! {Withdrawal) of fixed depost ] 1.064
Met cash genarated from invesiing activitiss 25 R4T
CASH AOWS FROM ANANCGING ACTIVITES
Fepayment of term loan {1,888) {1.630)
RFepayment of hire purchasa Fabilities (285) {(178)
et usad infinancing activities {2,173) {1,808)
Nefincrease ! (decresse} incash and cash squivalents T4 (281}
Cash and cash equivalanis brought forward 4891 438
Cash and cash equivalants camed fonward B35 157
CASH AND CASH BEQUIVALENTS
Cashand bankbalances 635 157
Axed depostswith icensad banks = -
G35 1a7

Notes:

The Condensed consolidatod Siatomoenls of Cash Flows should be read in conjunciion with the Nolfos
to Interim Financial Reports and the audited Financial Statements of the Company for the 18-month financial

period endad 30 June 2015,
SCAN ASSOCIATES BERHAD {5256869-F)
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{Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2016

A

Al

AZ

A3

Ad

A5

Ab

AT

EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 INTERIM FINANCIAL
REPORTING

Basls of Preparation

Thiz interim financial statements of the Company and its subsidiarics ("Group”) are unaudited and has beon
prepared In accordance with MFRS 134 (Interim Financial Reporling) issued by the Malaysian Accounting
Slandards Board ("MASB") and Rule 8.22 and Appandix 9B of the ACE Market Lisling Requirement of Bursa
Malaysia Securities Berhad {"Bursa Securilies”).

The financial statements of the Group and of the Company have been prepared in accordance with the
Malaysian Financial Reporling Standards ("MFRSs"), Internafional Financial Reporting Standards and the
requirements of lhe Companies Acl, 1985 in Malaysia.

The interim Mnancial statements should be read in conjunction with the audited financial statements for thoe 18-
manth financial period ended 30 June 2015. These explanalory noles attached to the interim financial
sialements provide an explanation of events and lransaclions thal are significant lo an underslanding af the
changes in the financial position and performance of the Group since the 18-month financial period ended 30
June 2015,

Auditors' Report on Preceding Annual Finanelal Statements

The auditors of the Company had issued a disclaimer of opinion report on the Company's and Group’s
financlal statements for the 18-month financial period ended 30 June 2015,

Seasonal or Cyclical Factors

The Group's core business Is in Information Technology, where the revenue streams are mainly project driven.

Unusual tems Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There wera no ilems alfecling assels, liabilities, equity, net income or cash flows of the Group that are unusual
hacause of their nalure, size or incidence during the current financial quarter under review.

Material Changes In Estimates

There were no changes in estimates of amounis which may have a material efiecl in the currenl financial
guarier under review.

Debts and Equity Securities

Thare was no issuance, cancellation, repurchase, resale and repayment of dabt and equity securities for the
currcnt financial quarter,

EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD 134 INTERIM FINANCIAL
REPORTING (CONT'D)

Valuation of Property, Plant and Equipment

The Group did not carry out any valuation of its property, plant and equipment.
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Al

A9

A0

A1

B1

B2

Materlal Events Subsequent to the Financial Quarter

On 18 May 2016, the Company had announced its decision to not submit an application to Bursa Securities for
an extension of fime lo submit a regularisation plan fo regularize its financial condition and to uplift its
Guidance Nole 3 ("GN3") status.

Save for the above and those disclosed in Note B8, there were no material events subsequent to this financial
quarter.

Changes in the Composition of the Group
There were no changeas in the composition of the Group for the quarter under review.
Contingent Liability

The Group does not have any contingent llability as al the date of the announcement othar than those
disclosed in Note BS.

Significant Related Party Transactions

Thera werae no significant relatad parly transactions during the financial quarter under review,

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES

Performance Analysis
The Group recorded revenua and Ioss belore laxalion of RM1.884 milllon and RM0,293 million respactively.

Comparison with Immediate Preceding Quarter

The Group recorded revenue of RM1_884 million in the current financial quarter under review. This represents
a decrease of approximately RMO0.502 million or 21% from the revenue of RM2.386 millicn recorded in the
preceding financial quarter. The decrease in revenue is mainly due to the complation and billings of Alinma
and Public Bank projects in the preceding quarter which stood at RMO.500 million. The Group raised less
billings this quarier due to less projects secured,

The Group recorded a loss before lax of RM0,293 million as compared ta profil befare tax of RMO.129 million
in the preceding financial quarler, The loss was atfributed to lower revenue and higher cost of sales and
training cosis incurred for the projecls.
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B EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

B3 Business Prospects
A major project was completed during the 18-month financial period ended 30 June 2015.

The classification of the Company as a GMN3 Company has significantly affected the Group's ability to securc
neEw projects.

In view of lhis, the Group has taken steps to reduce cost and streamline its operations.

B4 Warlance of Actual Loss from Forecast Loss
The Group has not issued any profil forecas! or profil estimate for the current financial quarter under review.

Bb Taxation
Theore is no tax charge for the current quarter.

Bb Corporate Proposals

There is no new Corporate Proposal since the last financial period end 30 June 2015,

BY Group Borrowings and Debt Securities

Secured
RM000
Current
Hire purchase 167
Non-currant
Hire purchase 69
Total 236

B EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

Ba Material Litigations
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B8

(a)

(b)

SCAN Associates Berhad ("The Plaintiff") Vs. Date® Aminuddin Baki @ Sabtu bin Esa (“The

Defendant")

Given that the Defendant was adjudged a bankrupl on 31st October 2012, the Company had, an 12
June 2013 applied for and had, on 22 July 2013, oblained leave from the Kuala Lumpur High Court 1o
issue the above proceedings against the Defendant.

On 20 September 2013, the Company announced that the Plaintifl had, on 9 October 2013, served a
Writ of Summons dated 11 September 2013, on the Defendant who was at all material times (1April
2004 to 9 January 2008) a director and a Chief Executive Officer of the Plaintiff ("Suit").

The High Court had, on 24 July 2015, allowed the Company's claim of RM1.7 million and dismissed
thiz Defendant’s counterclaim, with costs of RM170,000/- to be pald by the Defendant to the Company,

O 20 August 2015, the Defendant filad an appeal against the High Court's decision (“Appeal”).

The Appeal's case managsmeant is on 17 May 2016 and the Courl has delivered the following
directions: -

{a) that parlies are to file their submissions, executive summaries and bundle of authorities
by 12 July 2016;

(b) a case managemenl be fixed on 19 July 2016 to monitor the filing of (a) above; and

{c) thatthe substantive hearing be fixed on 2 August 2016,

Industrial Court Case No. 19/4-643-11 between Dato’ Aminuddin Baki @ Sabtu bin Esa ("The

Claimant”} Vs. SCAN Associates Berhad {"The Company”

The Claimant's suil againsl the defendant is with regards to the dismissal of the claimant with effect
from 8 Jdanuary 2009, allegedly wilhoul just cause or excuse. The Claimant is sesking reinslatement fo
his former posilion as Chiel Executive Officer of the Company.

The Claimant and the Company had submilted their written submissions on 19 May 2014 and 4
September 2014 respectively. The Claimant had subsequently filed his written submission in reply on 8
January 2015,

The suil is still pending a decision by tha Court.

EXPLANATORY NOTES PURSUANT TO APPENDIX 98 OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

Material Litigations (Cont'd)

()

KL Sesslons Court Summons No. ASZNCVC-169-03/2015 between Unlque Central Sdn. Bhd.

(“The Plaintiff") Vs. SCAN Associates Barhad {“The Defendant™)

On 29 April 2015, the Plaintill obtained a Judgemont in Default of Appearance against the Defondant
for an amount of RM112,187/- plus interest at 1.5% a month uniil full seltlement and cost on a solicitor
client basis.
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Ba

(d)

(e)

A balance amount of RM105,616/- has been provided in the accounts of the Company as at 31 March
2018,

On 12 April 2016, the Company received a Garnlshee Order to show cause from M/fs lzauddin, Firdaus
& Mahendran, the judgement creditor's lawyer. Based on the said order, Maybank Kampung Baru (“the
Bank™) has garnished a sum of RM133,140 from the Company's current account maintained with the

Bank,

On 16 May 2018, the Bank has received an instruction from the Court to prepare the bankor's cheque
payable to the Plaintiff and the case is closed.

KL Magistrates Gourt Suit No. A72NCVC-1594-04/2015 between Convergence Networks Sdn.

Bhd. ("The Plaintiff"} Vs. SCAN Associates Berhad (“Tha Defendant”)

On 30 April 2015, the Plaintiif obtained a Judgement in Defaull of Appearance against the Defendant
for an amount of RM39,311/- plus interest at 1.5% a month urtil full setlement and costs of RM7S2/(-.

On 2 September 2015, RMB,389.11 was pald via lhe garnishee order. Therefore, tha halance
outstanding as al 31 Decamber 2015 is RM30,922.

On 24 May 2016, the Company received a Garnishee Order to show cause from M/s Wilson Wang &
Tan, the judgement creditor's, Based on the said order, Maybank Kampung Baru ('the Bank’) has
garnished a sum of RM41 469.78 from the Company’s current accounl maintained with the Bank

An amount of RM28,301/- has been provided in the accounts of the Company as at 31March 2016.

Kuala Lumpur Sessions Courl No. AS2NCvC-700-12/2015 between CSF Advisers Sdn Bhd
("The Plaintiff") Vs, SCAN Associates Berhad (“The Defendant™)

On 22 December 2015, the Plainlill obtained a Judgement in Defaull of Appearance against lhe
Deofendant for an amount of RM240,315.00 plus interest at 1.5% a manth until full sotlement and costs

of RM1,000.00,
An amount of RM241,315.00 has been provided in the accounts of the Company as at 31 March 2016.

The Company is seeking legal advice with regards to this malter,

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

Material Litigations (Cont'd)

(f)

(a)

Letters of Demand from Creditors

As at 12 May 20186, the Company has received lellers of demand from cerlain credilors demanding
paymenls lolaling RM4.787 million of which RM3.619 million has already been provided in tho
accounts of the Company as at 31 March 2016.

The Company is in the midst of verifying the difference of RM1.168 million between the amounis
demanded and the amounts provided and will negotiate with the respective creditors for an amicable
solution if their demands are determined o he valid.

KL High Court Commercial No: 22NCC-283-09/2015 between a director and shareholder (“the

Plaintiff") V's. Dato'Dr Norhik Bashah Bin Idris & 7 Ors.

Page 10 of 16



B8

On 17 Seplember 2015, the Company was served wilth a writ and statement of claim filed by the
Plaintiff,

The Plainlilf alleges thal 7 individuals acling in cancerl had through an agreement, arrangement
andfor understanding acquired and held in aggregate 36.03% of the tolal issued shares of the
Cempany and have breached Section 218(2) of the Capital Markels and Services Act ("CMSA") and
Section 9(1) of lhe Take-over and Mergers Code (“the Code”) by failing to make a mandatory offer
(*MO7) ta the remaining shareholders of the Company.

The Plaintiff is claiming the following relief: -

(i) A declaration that the 7 individuals are acling in concerl lo oblain control of the Company.

(i) A declaration that the ¥ individuals had breached Seclion 218{2) of the CMSA and Section
a{1) of the Code.

(i) A declaration that the requisition by certain individuals, who are parl of the 7 individuals, for an
Extraordinary General Mesting to remove the existing directors and appoint certain new
directors is null and void.

{iv) An order for the 7 individuals or any one of them to underiake a MO ar allernatively all the
shares of the Company held by the 7 individuals be vested with the Securities Commission
Malaysia.

(v) Damages and cost.

Thare 15 no reliel being soughl by the Plaintll against the Company.
The case management was held on 26 February 2016 and a further case management date is fixed
an & April 2016 for parlies lo updaie court an the stalus of appeal by the Defendants (except 8

Defendant) against the learned High Court Judge's decision in dismissing their striking out application.

The Court has fixed trial dates on 4th to ¥ October 20186,

EXPLANATORY MNOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

Material Litigations (Cont'd)

(h)

KL High Court Origination Summons No. 2dNCC-343-09/2015 Between Dato’Dr. Morbik Bashah

Bin Idris (“the Plaintiff*) Vs. SCAN Associates Berhad (“the Company”] & 4 Others

(“Collectively the Defendants”).

On 6 Oclober 2015, the Company was served with an Originaling Summons ("0S") which was filed by
the Plainlilf,

The OS5 by the Plaintiff is to seek the following courl orders andfar relief; -

(=) thal Defendants do immediately furnish fo the Plaintill with a copy of tho Record of
Depositors and the Register and Index of Members;

(b) that the Plaintiff upon being provided the Record of Depositors and lhe Register and
Index of Members be granted with such enlargement of time of six monihs lo convene
an extraordinary general meeting;

(c) that the costs of and occasioned by this application be paid by the Defendants to the
Plaintiff; and

{d) such further order and/or raliaf as this Honourable Court deems fit or just.

The application for consalidation was fited in Suil (i) 22NCC-347-10/2015. In any event, that
application had beean withdrawn before the Judges on 13 Januvary 2016 with no order as to costs.
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B8

On 24 April 2016, upon the applicalion of the Plaintiff o disconlinue the OS5 and afler hearing
submissions by parties, the Court had mada the following orders —

(1) that the OF be discontinued,

(2} that the Plaintiff undertakes not to take any proceedings based on the same facts in
respect of notice of requisition dated 23 July 2015 as alleged in the O5; and

(3) that the Plaintiff pays RM7 500 to each Defendant as cosls,

The: proceedings of the OS arc no longer subsisting, The Company has yet to receive
payment of costs from the Plaintiff.

The Company will seek legal opinion on recovery of the legal cosl from the Plaintiff,

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

Material Litigations (Cont'd)

(1)

KL High Court Suit No. 22NCC-347-10-2015 between SCAN Associates Berhad ("the Plaintiff")
Vs. Dato’Dr Norbik Bashah Bin ldris ("ex CEQ"}, Nurul Huda Binti Zaharol Natrar ("ex CFO")
and SCAN Consulting Services Sdn Bhd {"SCS5B8")

On 30 October 2015, the Plaintiff had filed a statement of claim in the High Court of Kuala Lumpur
against ex CEQ, ex CFO and SCSSB (Collectively Defandants).

The ex CEO is a former director and shareholder of SCSSB who conlralled and iz stll controlling
SCESB at all material imes.

The case management before the learmed judges was held on 13 January 2016 and 15 February 2016.

Trial of the Action has been fixed on 6 and 7 Oclober 2016 @ 10 am before Juslice Has Zanah binti
Mehat.

{I) Notice of Forfeiture Down Payment from Afiintra Technologies Sdn Bhd {"Afiintra")

On 9 May 2014, SCAN Assoclates Berhad ("the Company”) had purchased servers and related software
for Broadband Power Line Project amounting to RM1,657,276.00 from Afiintra. The Company had paid
RMB28,638.00 as 50% down payment but as at date of report, no equipment was dalivered. Furthermaore,
the Company did nol receive any official notification on delivery or request of delivary instruction {"DI")

Pagn 12 of 16



Ba

from Afiintra ever since tha down paymaont was paid on 12 May 2014 uniil 8 November 2015, The balance
50% ie RM828,638.00 is sitling in the Company's accounts as trade creditor.

On 8 November 2015, the Company raceived a Molice of Down Payment Forfeilure from Afiintra with
regards to down payment paid stated that numerous attempts were made to request for DI. Hence Afiinlra
gavae the Company a final notice to provide the DI before 20 November 2015, failure to do so, they will
proceed with the following actions:; -

1) 50% down payment will be forfeited (RMB828,638.00).

2) Aiintra will re-sell part or all of the goods staled in the agreement without prior notification to the
Company.

3) Afiintra reserves the right to charge the Company for any storage fee incurred.

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

Material Litigations (Cont'd)

(i)

(k)

Motice of Forfeiture Down Payment from Afiintra Technologies Sdn Bhd (" Afiintra”) (Cont'd)

On 25 November 2015, the Company received a Nolice of Down Paymenl Forfeiture (“the notice”) from
Afiintra’s solicitor, Messrs. Abdul Malik & Lawrence Tan (“the Solicitor™) with regards to the same subject
since the Company did nol respond to Afiintra's request via il's nolice dated 9 November 2015. The
Solicitor stated in the notice as follows: -

1) Despite Afiintra's notice dated 9 Movember 2015 requesfing for the DI, the Company has failed,
refused, ignored and/or omitted to do so by 20 November 2015. The goods are duly ready for delivery
has been stored for more than 1 year despite repeated request for the DI from the Company,

2} The Solicitor been instructed by Afiintra to notify the Company that 50% down paymenl amounting o
RIM828,638.00 shall be forfeited and the goods orderod disposed off upon expiry of 7 days from the
dale of the nolice unless the sum RM828,638.00 (excluding GST) is paid to Afiintra.

3 In cvent the goods are disposed off, the sum recovered shall be utilized to cover the losses incurred
by Afiintra and to defray storage charges for the goods since the date of order.

4} Aiinira reserve their rights to commenee Jegal proceeding without any further notice to the Company
for any damages or losses aller the above menlioned exercise,

The Company is seeking legal advice with regards to this matler,

KL High Court Suit No. WA-22NCC-175-05/2016 hetween Yeoh Eng Kong (“the Plaintiff") Vs. SCAN
Associates Berhad (""the Company") and 9 others ("Callectively the Defendants®).
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B9

B10

On 13 May 2016, the Company was sarved with a Writ and Statement of Claim filed by Yeoh Eng Kang in
the High Court of Kuala Lumpur, Suit Number: WA-22NCC-175-05/2016 ("Suil"). No specific relief is
sought against the Company by the Plaintiff via the Suit.

At the same time, the Plaintiff had also served a Motice of Application on he Company (*Application™). In
essence, the Plaintiff is seeking Ex-Parte Order from the Court to appoint a Recejver and Managar aver
the Company.

Dwuring the hearing on 17 May 2018, the Plaintiff had applied for an Ad Interim Injunction before the
Learned Judicial Commissioner ("JC") of the High Court. The Ad Interim Injunclion sought by the Plaintiff
was to:

{a) Compel the Company to hold an Extracrdinary General Meeting for the
shareholders to discuss Restructuring Plan {"RP") of the Company; and

(b) Seek an Extension of Time from Bursa Securities to submit the RP.

Al the end of the hearing, the Learmed JC had decided that there is no strong evidence juslilying the grant
of any Ad Interim Injunction, hence the Plaintifi application for Ad Interim Injunction was dismissed.

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

(k) KL High Court Suit No. WA-22ZNCC-175-05/2016 between Yeoh Eng Kong [“the Plaintiff'] Vs. SCAN

Associates Berhad ["'the Company”) and 9 others ("Collectively the Defendants”). {Cont'd)

On 25 May 2016, the solicitors of the Plaintiff had served an Application on the Company’s solicitors,
Massrs Lim, Chong, Phang & Amy. The Application was fixed for hearing on 26 May 2016.

Through the Application, the Plainlill applies to appoint Receiver & Manager aver the Company and lo
seek any exlension of time from Bursa Malaysia Securities Berhad or to exercise any such necessary
steps to preserve the listing status of the Company and o avoid andfor prevent the Company's shares
from being delisted.

At the end of the hearing, the Learned Judicial Commissioner had dismissed the Application with costs of
Rii15,500-00 to be awarded to the Company,

On 27 May 2016 the solicitors of the Plainlifi had served the following cause papers on the Company's
salicitors, Messrs Lim, Chong, Phang & Amy:

a, A sealed Nolice of Appeal ("Appeal®) filed by the Plainliff against the High Courl's decision which
was purportedly made an 18ih May 2016; and

b. An unsealed Motice of Motion {"Motion") filed by the Plainliff to appoint ad intarim Receiver and
lManager over the Company and to seek any extension of time from Bursa Malaysia Securitios Berhad
or to exercise any such necessary steps to preserve the listing status of the Company and to avoid
andfor prevent the Company's shares from being delisted. The Mation is purporledly fixed for hearing
on 31May 2016.

The Court of Appeal had heard the Plaintiffs Motion on 31 May 2016 and will deliver the decision on 1
June 2016,

Dividands

There is no dividend declared and paid as al the dale of this announcemant,

Lass per Share

Current financial Financial period
quarter to date
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Loss atlributable to ordinary sharehaolders (RM'000) (293) {542)

Mumber of ordinary sharas of RM0O.10 issued (000} 200,000 200,000
Weighted average numbers of ordinary shares

of RMO0.10 issued ('000) 200,000 200,000
Basic loss per share (Sen) (0.015) {0.27)
Diluted earnings per share {Sen) MiA . INIA

The calculation of the basic loss per share is based on the loss attributable to ordinary sharcholders for lhe
financial quarter under review divided by the weighled average number of ordinary shares of RM0.10 issued.

The Company has no ordinary shares issued which have dilutive factors.

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE ACE MARKET LISTING
REQUIREMENTS OF BURSA SECURITIES (CONT'D)

Disclosure of realised and unrealised losses

The breakdown of the accumulated losses of the Group as at 31 March 20186, into realised and unrealised
losses are a3 follows:

31 March 2016 30 June

2015
{Audited)
RM'000 RM000

Total accumulated losses of the Group:

- Realised losses {44,548) (44,466)

- Unrealised gain 2 464
Total _ (44544) {44,002)

The disclosure of realised and unrealised losses above is solely for complying with the disclosure
requirements stipulated in the directive of Bursa Securilies and should not be applied for any other purposes.

Additional Disclosures

Current Quarter Cument Year To

Ended Date
31-Mar-16 31-Mar-16

(RM) (RM)
Depreciation 36,485 208,731
Gain / (Loss) on foreign exchange 27,530 28,450
Interest expensa 4,415 337,801
Interest income - 3]
Gain on disposal of molar vehicles - 33,664
Other Income 4,678 71,744

93,108 680,436

Other disclosure items pursuant to Appendix 9B Nole 16 of the ACE Market listing requirements of Bursa
Securities are not applicable.
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